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E.O. 11652: NA 
TAGS: BEXP, RP 

SUBJECT: PRODUCT OPPORTUNITY: MANILA WATERWORKS SUPPLY PROJECT 
WATER METERS 

REF: (A) MANILA 10449 (B) STATE 188326 

1. PREFERENTIAL CLAUSE REMOVED FROM ADB LOAN AGREEMENT 
AS REPORTED REF A. MAXIMUM OF 25,000 METERS TO BE PROCURED 
FROM LOCAL SUPPLIER WITH RP FUNDS IF QUALITY 
STANDARDS APPLICAABLE AND PRICE COMPETITIVE. BANK STAFF 
INDICATES THAT METERS WILL MOST LIKELY HAVE TO BE POSITIVE 
DISPLACEMENT VARIETY. THUS LOCAL VANE TYPE MANUFACTURER 
WILL PROBABLY REQUIRE IMPORTED METER INTERNALS, COMPONENTS 
AND TECHNOLOGY. (FYI: LOCAL MANUFACTURER IS LIBERTY 
MANUFACTURING CORP., LICENSEE OF BZRGET). 

2. DEFERRED PAYMENT IS USUALLY INAPPLICABLE FOR PROCURE- 
MENT UNDER ADB LOANS (PARA 3A REF B). ALTHOUGH NO LONGER 
PERTINENT, PREFERENTIAL APPLIED ONLY TO PHILIPPINES (PARA 
3B REF B). 

3. WATER MANUFACTURERES SHOULD BE ADVISED THAT 120,000 
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MANILA WATER SUPPLY PROJECT. AN ADDITIONAL 145,000 UNITS 
WILL BE REQUIRED IN PART B ON WHICH FINANCING IS EXPECTED 
TO BE ARRANGED BY MID-1977 AND PROJECT COMPLETED BY 
JUNE 30,1979. 

SULLIVAN 
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